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OVERVIEW 
The Greek industrial market has remained 
quiet over the past quarter, with the 
ongoing economic uncertainty slowing the 
market. Consequently, this is having an 
ongoing negative effect on industrial output 

and production. Therefore, space requirements are from those 
occupiers looking to relinquish space by moving to cheaper 
premises rather than active expansionary demand. However, 
owing to competitive landlord incentives, prime logistic rents 
were unchanged over the quarter.  

OCCUPIER FOCUS 
Ongoing austerity measures has negatively affected production an 
output, therefore industrial property requirements have 
remained subdued over the quarter. As a result take up levels 
remain low apart from those occupiers seeking more cost 
effective space. Tenants are also endeavouring to lower operating 
costs by renegotiating their lease or consolidating their existing 
operations. Furthermore, with the EU still facing economic 
uncertainty, recovery in key export partners is not immediately 
forthcoming. 

Overall supply levels continue to increase as space relinquished 
by tenants increases.  The majority of surplus supply is mostly of 
lower quality and with the growing influence of technology within 
the logistics sector, obsolescence is an increasing concern. With 
the pattern of minimal demand and no new active requirements 
on the market, virtually all development has been either 
postponed or cancelled with financial institutions either unwilling 
or unable to provide development finance and lend against real 
estate schemes. 

INVESTMENT FOCUS  
Investment volumes continued to be muted, with little activity 
recorded over the quarter, following the trend seen in Q2. 
Regarding the activity within the market, there has been growing 
interest from opportunistic investors in the Greek market, 
looking for distressed assets. However, after hardening in Q2, 
prime yields held firm over the quarter in both Athens and 
Thessaloniki.    

OUTLOOK 
Sentiment within the economy is marginally improved, although 
the outlook is still weak. In terms of the industrial market, the 
key activity in the sector will remain opportunistic investors. 
However, the fragile condition of the occupational market will 
continue to constrain the market, as tenants continuing to look 
to lower operating costs. 

 

MARKET OUTLOOK 
Prime Rents: Declining demand and rising supply is 

impacting negatively on rents.  

Prime Yields: Interest from opportunistic investors in 
relation to distressed assets.  

Supply: Supply rises despite the lack of development as 
occupiers release more space.  

Demand: Lack of new requirements and interest from 
current occupiers sees demand fall.  

 

PRIME INDUSTRIAL RENTS – SEPTEMBER 2013 
LOGISTICS LOCATIONS € € US$ GROWTH %  

SQ.M/MTH SQ.M/YR SQ.FT/YR 1YR 5YR CAGR 

Athens 4.00 48.0 6.04 -7.0 -7.8 
 

PRIME INDUSTRIAL YIELDS – SEPTEMBER 2013 
LOGISTICS LOCATIONS 
(FIGURES ARE GROSS, %) 

CURRENT LAST LAST 10 YEAR 
QUARTER QUARTER YEAR HIGH LOW 

Athens 13.00 13.00 13.00 13.50 7.30 
With respect to the yield data provided, in light of the lack of recent comparable market evidence in many areas of 
Europe and the changing nature of the market and the costs implicit in any transaction, such as financing, these are very 
much a guide only to indicate the approximate trend and direction of prime initial yield levels and should not be used 
as a comparable for any particular property or transaction without regard to the specifics of the property. 

 

RECENT PERFORMANCE 

 
Source: Cushman & Wakefield 
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